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The GST Council held its 56th meeting on 03rd September, 2025. Following are the key

recommendations made by the GST Council. Relevant Notifications / Circulars will be

issued shortly.

1. Highlights

Major rate rationalisation towards a simplified 2 rate structure (Merit 5%, Standard 18%). Certain de merit

goods would be taxed at 40%.

Full GST exemption on all individual life and health insurance policies (including reinsurance)

Significant rate reductions for essential goods, agriculture, health sector, labour intensive industries, and
renewable energy

Inverted duty structure corrections in textiles, fertilisers, and other sectors

Operationalisation of GST Appellate Tribunal (GSTAT) by December, 2025

Process reforms for faster refunds, simplified registration, and trade facilitation

Faster refunds and simpler registration will ease working capital and compliance burden.

Export oriented service providers (intermediaries) gain from place of supply change.

Post sale discount compliance simplified.

RSP valuation for specified goods will impact pricing and invoicing systems.

2. Implementation Timelines

Services rate changes: 22nd September, 2025

Goods rate changes (except tobacco and related goods): 22nd September, 2025

De merit goods (tobacco, pan masala, etc.): existing rates until compensation cess loans are repaid.
Process reforms: 1stNovember, 2025

GSTAT: Appeals by 30th September, 2025; hearings by 31st December, 2025
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3. Non Rate Measures Summary

. Institutional & Dispute Resolution

« Operationalisation of GST Appellate Tribunal (GSTAT)

* Appeals to be accepted by 30 Sept 2025; hearings to start by 31 Dec 2025.

* Principal Bench will also act as the National Appellate Authority for Advance Ruling.

< Limitation period for filing backlog appeals set to 30 June 2026.

« Expected to improve dispute resolution speed, consistency in rulings, and taxpayer certainty.

2. Refund Process Reforms

= Risk based provisional refunds (90% of claim) extended to:

e Zero rated supplies (exports, SEZ supplies) and Inverted Duty Structure -

2> At present, proper officer sanctions provisional refund after scrutiny of refund application.

2 The GST Council recommended amendment in Rule 91(2) of CGST Rules to provide sanction for 90% of refunds
claimed basis system-identified and system-evaluated risks.

> Similarly, provisional refund shall be sanctioned for Inverted Duty Structure also.

> Detailed scrutiny of the refund claim to be made by the proper officer only in exceptional cases, for reasons
recorded in writing.

¢ Low value export consignments - removal of threshold for refund eligibility (benefits small
exporters using courier/postal modes)

2 The council recommended amendment to Section 54 (14) of CGST Act, 2017 to remove threshold limit for
claiming refunds on exports made with payment of IGST.

> Consequently, small exporters can now claim refunds for amounts less than Rs. 1,000/-
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