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SUMMARY

Positives

India GDP for Q1 of 2025-26 at 7.8% -highest in five quarters

CPI at an all time low as prices for vegetables and pulses
continue to decline

Forex reserves of USS699bn provide robust external sector
resilience

India got updgraded by two global rating agencies citing
strong macro economic fundamentals

Challenges

Increased trade and policy uncertainity due recent tarriffs

Trade deficit still unfavourable, despite increased exports
over the years

Recent contraction in FDIs & significant volatility in Flls

Considerable widening of the fiscal deficit early on in the
financial year is a short term concern amidst stable
consolidation path
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ECONOMIC HIGHLIGHTS

Global GDP is projected to grow by 3.0% in 2025 and 3.1% in 2026, a slight upward revision
from April’s forecast.

The uptick, however, is underpinned by temporary factors such as tariff pauses, front-loaded
trade, and fiscal stimulus rather than strong private demand or structural improvements.

Even with the current expected uptick, the reintroduction of sweeping tariffs, increased trade
protectionism and the global policy uncertainty surrounding it are key headwinds.

Headline global inflation is projected to decline from 5.6% in 2024 to 4.2% in 2025 and
further to 3.6% in 2026, largely following previously forecasted paths.

Growth in advanced economies is projected at 1.5% in 2025 and 1.6% in 2026, slightly above
April forecasts due to improved financial conditions and moderated tariff impacts.

EMDEs are forecasted to grow by 4.1% in 2025 and 4.0% in 2026, reflecting robust
contributions from Asia, Sub-Saharan Africa, and the Middle East.

As the current effect of temporary policy boosts fade, sustained recovery will require
stronger trade agreements, structural reforms and stronger fiscal frameworks.

China’s 2025 growth has been revised upwards by 0.8% to 4.8%, underpinned by strong
exports and front-loading activity supported by weaker Renminbi.

Growth projection for Russia is at 0.9%, downward revision of -0.6%, due to combination of
policy tightening, sustained pressure on oil revenues, and sluggish domestic activity.
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India continues to remain a stand out performer at 6.4%, backed by domestic demand,
structural improvements in manufacturing and technology sectors.

Saudi Arabia is expected to grow at 3.6%, upward revision of 0.6%, backed by expectations
of oil supply normalization, oil price resilience, strong non-oil economy

Nigeria's 2025 growth forecast is revised upward by around 0.4 % to 3.4% on the back of
higher oil production and strengthening non-oil sectors.

Mexico’s growth is expected at 0.2% an upward revision of 0.5% underpinned by healthy
exports to US, remittance inflows, and a healthy labour market

Data Sources
World Economic Forum, international Monetary Fund | Global Economic Prospects, World Bank




m SECTORAL COMPOSITION OF NOMINAL GVA FOR Q1 OF FY 2025-26
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PRIMARY SECTOR

2.8
: 2.2
Agriculture grew by 3.7% in Q1 of FY 25-26
) driven by favourable monsoon conditions and
robust rural demand. Inversely, the Mining saw
] a decline of 3.1%.
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SECONDARY SECTOR
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Manufacturing & construction grew by 7.7%
and 7.6% in Q1 buoyed by strong government
capital spending. Utility services on the other
hand grew only by 0.5%.
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TERTIARY SECTOR
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Services grew 9.3% in Q1 as services saw
robust expansion across trade, transport,
communications, financial, real estate, and
public administration sectors
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INDIA GDP

QUARTERLY GDP RATES (%)
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B |ndia's economy achieved its fastest growth in five quarters at 7.8% in Q1 FY2025-26, exceeding
the market expectations of 6.7% & reinforcing India’s position as the world's fastest-growing
major economy.

m Key contributors included a revival in agriculture, resilient manufacturing and construction
activity, and a particularly strong performance from the services sector

EXPENDITURE HIGHLIGHTS

m Private consumption came in at 7.0% in Q1 of 2025-26 down from 8.3% in Q1 of 2024-25 due
to softer urban consumption amid elevated household debt and weak sentiment.

® Gross Fixed Capital Formation grew by 7.8% in Q1 of 2025-16 as compared to 6.7% in the
previous year driven by both sustained public capital expenditure and improving private
investment sentiment.

m Government expenditure shot up to 7.4% in Q1 of 2025-26 as compared t0-0.3% in the previous
year, pointing to a deliberate fiscal thrust to invigorate economic activity































